
Previous: 6,952.6 PSEi change: 1.88%

High: 7,121.9 Best: GTCAP +12.08%

Low: 7,009.1 2nd best: BPI +5.21%

Close: 7,083.3 2nd worst: PCOR -3.45%

Val. traded (mn): 6,298.8 Worst: MEG -3.55%

Tenor Change Yield Tenor Change Yield

3 months +0.1019 5.8366 5 years -0.0180 7.1226

6 months +0.0576 6.1825 7 years -0.0384 7.2318

1 year +0.0383 6.4528 10 years -0.0774 7.3343

2 years +0.0072 6.7711 20 years -0.0506 8.1533

3 years -0.0105 6.9410 30 years -0.0737 8.1563

4 years -0.0156 7.0465

Previous Close Previous Close

PHP/USD 52.805 52.715 EUR/USD 1.1300 1.1300

Tenor Change Yield Tenor Change Yield

3 months -0.0133 2.3424 5 years -0.0597 2.8782

6 months -0.0135 2.4963 10 years -0.0475 3.0628

2 years -0.0541 2.7998 30 years -0.0429 3.3163

Philippine peso

November 19, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local asset classes all moved favorably last Friday following the BSP's 25bps rate hike. The local equities market rallied while the domestic

currency appreciated and local fixed income yields were flat with a downward bias.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian stocks rose following comments from US President Trump and Vice President Pence on Chinese policy, meanwhile European stocks

edged lower on turmoil in the UK's Brexit negotiations. Moreover, US Treasury yields continued to retreat on concerns on a slowdown in global growth 

while the US Dollar weakened on percieved dovish statements from a senior Fed official.
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 The local equities market rose as investors weighed the BSP policy rate hike. 
Foreign investors remained net sellers of $2.83mn. The PSEi closed at 7,083.34 
(+1.88% DoD). 

 Local fixed income yields moved mixed but declined on average following the 
BSP's 25bps rate hike. On average, yields decreased by 0.72bps with the yields 
of shorter-term securities rising by 5.12bps. 

 The Philippine Peso appreciated as the BSP raised interest rates to address 
inflation. Year-to-date, the BSP has raised the policy rate by 1.75% to 4.75%. 
The Peso strengthened by 0.17% to 52.715. 

 Latest data by the Bangko Sentral ng Pilipinas (BSP), show that short-term 
portfolio investments continued to record net outflows for the month were 13.8% 
lower m-o-m and 47.6% lower y-o-y. The deficit may be attributed to investors' 
reaction to September inflation data coupled with the continuing trade tensions 
between the US and China. YTD transactions yielded net inflows of $94 million 
compared to the $812 million net outflows for the same period last year. 

 Megaworld Corp. (PSE Ticker: MEG) reported net income of Php 11.3bn for 
9M18 which translates to 13.1%/-1.4% YoY/QoQ growth, led by its rental 
business which grew 18.6%/7.4% YoY/QoQ, the fastest among property 
companies. On the other hand, real estate sales sustained its strong growth 
(12.6%/12.2% YoY/QoQ) due to MEG's record-high presales at least for 8M18.  

 US equities closed mostly higher after President Trump's comments sparked hope 
that the trade dispute with China could be resolved in the near term. The DJIA 
closed at 25,413.22 (+0.49% DoD) while the S&P 500 ended at 2,736.27 (+0.22% 
DoD). 

 European stocks edged lower, weighed down by turmoil in PM Theresa May's 
Brexit deal, as resignations of key cabinet members raised concerns for a no-deal 
Brexit. This added to mounting worries over the contraction in Germany's economy. 
The MSCI Europe closed at 121.13 (-0.18% DoD). 

 Asian equities mildly rose as investors remain cautious following criticisms from 
US Vice President Pence on China's Belt and Road program, which may lead to 
more heated discussions on the US-China trade war. The MSCI APxJ closed at 
487.27 (+0.24% DOD). 

 US Treasury yields continued to retreat, extending its decline, after a senior Fed 
official voiced concerns over softer global growth, which could indicate fewer rate 
hikes than expected next year. On average, yields went down 3.85 bps, with the 10-
yr closing 4.75 bps lower  to 3.0628. 

 The US Dollar continued to weaken on perceived dovish statements by a senior 
Fed official on concerns over softer growth affecting the expected rate hike path. 
The DXY closed at 96.4650 (-0.48% DoD).  


